UMSHWATH! MUNICIPALITY 

ANNUAL FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 
30 JUNE 2011 


In terms of section 126 (1) of the Municipal Finance Management Act, I am 
responsible for the annual financial statements, which are set out on pages 1 to 33, 
and which I have signed on behalf of the municipality. 

i certify that the salaries, allowances and benefits of Counciliors as disclosed in note 
24 of these annual financial statements are within the upper iimits of the framework 
envisaged in Section 219 of the Constitution, read with the Remuneration of Public 
Officer Bearers Act and the Minisler of Provinciai and Loca! Government’s 
determination in accordance wlth this Act. 



M.V. Cebekhulu 
MUNICIPAL MANAGER 


31 Auaust 2011 
Date 
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The constitution of Council For the period 1 July 2010 to 25 May 2011 was as follows: 


SPEAKER OF COUNCIL : Clir. G.S. Maseko 


MEMBERS OF THE EXECUTIVE COMMITTEE 


Councilior 

Councillor 

Councillor 

Councilior 


B.M. Gwaia 

S. S.Mbheie 
M.J. Mkhize 

T. I. Gabela 


Mayor, Exco. Chairperson 
Deputy Mayor 
Exco Member 
Exco Member 


MEMBERS OF THE UMSHWATHI MUNICIPAL COUNCIL 


PR 

PR 

PR 

PR 

PR 

PR 

PR 

PR 

PR 

PR 

PR 

W1 

W2 

W3 

W4 

W5 

W6 

W7 

W8 

W9 

WiO 

Wll 


Cllr. S.S. Mbhele 
Cllr. E.W. Eggers 
Cllr. T.I. Gabela 
Cllr. V.i. Gumede 
Cllr. A.G. Solomon 
Cllr. T.A. Hlatswayo 
Cilr. T.P. Phakathi 
Cllr. S.C. Gabela 
Cllr. D.A. Ndlela 
Cllr. C.B. Khonney 
Cllr. V.M. Mncwabe 
Cllr. M.P. Dlamini 
Cllr. N.P. Nene 
Cllr. B.E. Mbatha 
Cllr. G.S. Maseko 
Cllr. X.F. Maphumulo 
Cllr- A.T. Thusi 
Cllr. R. Mungroo 
Cllr. M.J. Mkhize 
Cllr. M. Goba 
Cllr. M.M. Nkala 
Cllr. B.M. Gwala 


Councillor B.M. Gwala 



The constitution of the Council since 26 May 2011 is as foilows: 


SPEAKER OF COUNCIL : CUr. N.M.N. Msomi 


MEMBERS OF THE EXECUTIVE COMMITTEE 


Counciilor B.M. Gwala 

CounGilior S.S. Mbhele 

Councillor M.J. Mkhize 

Councillor A.T. Thusi 

Councillor V.M. Mncwabe 


Mayor, Exco. Chairperson 
Deputy Mayor 
Exco Member 
Exco Member 
Exco Member 


CATEGORY OF LOCAL AUTHORITY 

CATEGORY TWO (2) 

AUDITORS 

AUDITOR-GENERAL SOUTH AFRJCA 

BANKERS 

FIRSTNATIONAL BANK 

REGISTERED OFFICE TELEPHONE 

Main Road 033 - 5020282 

New Hanover 
3230 • 

MUNICIPAL MANAGER 
Mr. M.V. Cebekhulu 
CeiEF FINANCIAL OFFICER 
Mr. R.M. Mani 
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PR 

ClIr.N.M.N. Msomi 

PR 

Cllr. SJ. Luthuli 

PR 

Cllr. R. Mungroo 

PR 

Cllr.N.R. Khanyile 

PR 

CIlr.N.A. Thusi 

PR 

Cllr. N.P. Mdunge 

PR 

Cllr. T.A. Hlatswayo 

PR 

Cllr. M.M. de Vries 

PR 

Cllr. V.M. Mncwabe 

PR 

Cllr. Z.A.Thusi 

PR 

CIIr.N.H. Hlophe 

PR 

Cllr. T.I. Gabela 

PR 

N.L. Shabangu 

W1 

Cllr. M.P.DIamini 

W2 

Cilr. P.M. Dladla 

W3 

Cllr. S.S. Mbhele 

W4 

Cllr. G.S. Maseko 

W5 

Clir. G.H. Ngcobo 

W6 

Cllr. S.R.G. Gumede 

W7 

Cllr. S.M. Mbatha-Ntuli 

W8 

Cllr. B.M. Gwala 

W9 

Cllr. E.B. Mbongwe 

WIO 

Cllr. M.J. Mkhize 

Wll 

Cllr. A.T. Thusi 

W12 

Cllr. S.A. Duma 

W13 

Cllr. M. Goba 

MAYOR 

: Councillor B.M. Gwaia 

DEPUTYMAYOR 

: Councillor S.S. Mbhele 


APPROVAL OF FEVANCIAL STATEMENTS 

The Annual Financial Statements set out on page 12 to 30 were approved by the Municipal 
Manager on 26 August 201 1 and presented to and approved by Council on 26 August 2011. 




MUNICIPAL MANAGER 
(Accounting Officer) 

26 August2011 


CHIEF FINANCIAL OFFICER 
26 August 2011 



1 OPERATING RESULTS 

Detaiis of operating resuits, dassificatlon and objed; cf expenditure are induded in appendices C and D. A summary of the 
operating for the year under review is set out hereunder 


2010/2011 2009/2010 

1.1 Rate and Generat Servtces 

Expenditure 

Ordinary 
Capital 


Income 

Assessment Rates 
Other 


Accumuiated Surplus 

Surplus/(Defidt) foryear 
Surplus brought forw'ard 

14,559,976 19,659,544 


62,711,562 

0 

62,711,562 

11,587,873 

65,683,665 

77,271,538 

14,559,976 


49,343,069 

0 

49,343,069 

10,940,607 

58,062,006 

69,002,613 

19,659,544 


2 CAPITAL EXPENDTTURE AND FINANCING 

Expenditure 

Rate and General Services 


Rnandng 

Grants and Subsidles 

Revenue Contributions to Capitai Outlay 


3 REVENUE 


2010/2011 

13,178,865 

13,178,665' 

10,848,394 

2,330,471 

13,178.865“ 


2009/2010 

19,278,284 

~i9.278,284' 

16,840,132 

2,438,152 

19,278,264 


Rates form 15.00% of the total Iricome of the munldpallty, the remainder of the income is generated by grants and tradlng services, 
The Equltabla Share recelved fom NatJonal Govemment forms the bulk of the municipalities tncome amounting to R 41 ISS 122. 

Interest recelved on Investments and ttie current amounts is R 381 768 and interest on arrear accounts amounted to R 4 982 578. 


4 EXPENDITURE 

Empioyee costs amounts to R24,98 mlllion and forms 40% of total expenditure of Uie munidpailty, while rapairs and maintenance amounted 
to R3 719 569 and forms 6% of total expenditure. 

Certafn votes have been overspent and were as a result of unforseen expendlture and certaln elements of inadequate budget provision. 



Accounting Officer 


Oate 


26 August 2011 


ACCOUNTING POLICIES TO THE ANNUAL FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 30 JUNE 2011 


The Annua! financial statements have been prepared in accordance with the 
Standards of Generally Recognised Accounting Practices (GRAP). 

The Standards comprise of the followlng: 


GRAP 1 

Presentation of Financial Statements 

GRAP2 

Cash Flow Statements 

GRAP3 

Accounting Policies, Changes in Accounting Estimates and Errors 

GRAP5 

Borrowing Costs 

GRAP 9 

Revenue 

GRAP 12 

Inventories 


Leases 


Property, Piant and Equipment 

GRAP19 

Provisions, Contingent Liabilities and Contingent Asset 


GRAP statements 4, 6, 7, 8, 10, 11, 14 and 16 have not been implemented since they 
do not affect the operations of the munlcipality. 

GRAP statements 18, 21, 23, 24, 26 and 103 are not being implemented since they 
are issued but not effective. 

These accounting policies are consistent with those of the previous financial year 
accept for the exemptions that applied in the previous year. 

These accounting policies and the applicable disclosures have been based on 
Standards Of Internationa! Public Sector Accounting Standards (PSAS) issued bythe 
International Federation of Accountants-Public Sector Committee, International 
Accounting Standards (lAS) issued by the International Accounting Standards Board, 
of Generaliy Accepted Accounting Practice issued by the South African Accounting 
Practice Boards and the South African Institute of Chartered Accountants' Accounting 
Practice Committee. 

The principai accounting poiicies adopfed in the preparation of these annual financia! 
statements, which have been consistently applied. Assets, liabilities, revenues and 
expenses have not been offset except when offsetting is required or permitted by a 
Standards GRAP. 



These annual financial statements are presented in South African Rand 









UMSHWATHl MUNICSPALITY 

ACCOUNTING POLICIES TO THE ANNUAL FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 30 JUNE 2011 



These annual financial statements have been prepared on a going concern basis. 


4. HOUSING DEVELOPMENT FUND 

The Housing Development Fund was established in terms of the Housing Act, (Act No. 
107 of 1997). Loans from national and provincial government used to finance housing 
selling schemes undertaken by the Municipality were extinguished on 01 April 1998 
and transferred to a Housing Development Fund. Housing seliing schemes both 
compiete and in progress as at 01 Aprii 1998, were also transferred to the Housing 
Development Fund. In terms of the Housing Act, a!l proceeds from housing 
developments, which include rental income and sales of houses, must be paid into the 
Housing Development Fund. Monies standing to the credit of the of the Housing 
Deveiopment Fund can be used only to finance houslng developments within the 
municipality area subject to the approval of the Provincial MEC responsible for 
housing. 

5. RESERVES 

5. 1 Reva!uation Reserve 

A revaluation reserve is created in the event where the values of items of property, 
plant and equipment are valued up. The increased amount of revaluation is credited to 
the revaluation reserve. Any subsequent revaluations of items of property, plant and 
equipment is charged against this revaluation reserve. 

6. ASSETS 


6.1 PROPERTY, PLANT AND EQUIPMENT 

Property, plant and equipment, is stated at cost, less accumulated depreciation. 
Land is not depreciated as it is deemed to have an indefinite life. 

The cost of items of property. plant and equipment acquired in exchange for a non- 
monetary or monetary asset, or a combination of monetary and non-monetary assets 

Is measured at its fair value .If the cost cannot be measured at its fair vaiue, its cost is 
measured at the carrying amount of the asset given up. 

Subsequent expenditure is capitalized when the recognition and measurement criteria 
of an asset are met. 

The GRAP Standard on Impairment of Assets is applied to determine whether an item 
of property, plant and equipment need to be impaired. 



UMSHWATHI MUNICIPALITY 

ACCOUNTING POLICfES TO THE ANNUAL FiNANCIAL STATEMENTS 
FOR THE YEAR ENDED 30 JUNE 201 1 


Depreciation is calculated based on cost, using the straight-line method over the 
estimated usefui iives of the assets. The annuat depreciation rates are based on the 
following estimated asset lives:- 



YEAR 

OTHER 

YEARS 

Infrastructure 




Roads and Paving 

30 

Buildinqs 

30 

Pedestrian Mails 

30 

Air Conditioners 

5 

Electricity 

20 

Other Vehicles 

5 

Housing 

30 

Office equipment 

5 

Street Liqhts 

25 

Furniture and Fittinp 

10 



Radios 

5 

Community 


Other items of piant and 
equipment 

3 

Buildings 

30 

Computers and Computer 

Software 

5 

Security 

5 




The gain or loss arising on the disposal or retirement of an item of property, plant and 
equipment is determined as the difference between the sales proceeds and the 
carrying value and is recognized in the Statement of Financial Performance. 

Where the carrying amount of an item of property, plant and equipment is greater than 
the estimated recoverable amount, it is written down immediately to its recoverable 
amount and an impairment loss is charged against the Revaluation reserve. 


Computer Software is identified as Intangible Assets and is disclosed as such in the 
financial statements. The intangible asset is amortised over its useful iife. Intangible 
assets are disclosed at cost less amortization in the financial statements. 


7. FSNANCIAL INSTRUMENTS 

Financiai instruments, which include fixed deposits and short-term deposits invested 
in registered banks, are stated at cost. 

Where investments have been impaired, the carrying value is adjusted by the loss, 
which is recognized as an expense in the period that the impairment is identifted. 

On disposal of an investment, the difference between the net disposal proceeds and 
the carrying amount is charged or credited to the Statement of Financia! Performance. 

Debtors have not been discounted as required by lAS 39 since the bulk of the debtors 
are rates debtors and arrear accounts are charged interest on the arrear balance on a 
monthly basis. 
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Accounts receivable are carried at anticipated realisable value. The bulk of the 
outstanding debtors are made up of rates and interest raised on arrear accounts over 
the years. An estimate is made for doubtful receivables based on a review of ali 
outstanding amounts at year-end. No bad debts were written off during the year. 
Amounts that are receivable within 12 months from the reporting date are classified as 
realisable 


7.2 TRADE CREDITORS 

Trade creditors are stated at their nominal value. 

7.3 CASH AND CASH EQUIVALENTS 

Cash includes cash on hand and with banks. Cash equivalents are short- term highly 
liquid investments that are held with registered banking institutions with maturities of 
six months or less and are subject to an insignificant risk of change in value. 

For the purposes of the cash flow statement, cash and cash equivalents comprise 
cash on hand, deposits heid on call with banks and investments in financial 
instruments, net of bank overdraft. 

8, iNVENTORIES 

The only inventory held is that of consumable stores. The cost of consumable stores is 
expensed at the time of purchase. 

09. BORROWING COSTS 

Borrowing costs are recognised as an expense in the Statement of Financiai 
Performance. 


10.1 Revenue from exchange transactions 

Service charges relating to refuse removal are recognized on a monthly basis in 
arrears by applying the approved tariff to each property. Tariffs are determined per 
category of property usage, and are ievied monthly based on the number of refuse 
containers on each property, regardless of whether or not ai! containers are emptied 
during the month 

Interest and rentals are recognized on a time proportionate basis. 

Revenue arising from the application of the approved tariff of charges is recognized 
when the relevant service is rendered by applying the relevant gazetted tariff. This 
includes the issuing of licenses and permits. 



Income for agency services is recognized on a monthly basts once the income 
coilected on behaif of agents has been quantified. The income recognized is in terms 
of an agency agreement. 

Finance income from the sale of housing by way of instaliment sales agreements or 
finance leases is recognized on a time proportionate basis. 

Revenue from pubiic contributions is recognized when ali conditions associated with 
the contribution have been met or, where the contribution is to finance property, piant 
and equipment, when such item of property, plant and equipment is brought into use. 

Where public contributions have been received but the municipaiity has not met the 
condition, a liability is recognized. 

10.2 Revenue from non-exchange transactions 

Revenue from property rates is recognized when the lega! entitlement to this revenue 
arises. Coliection charges are recognized when such amounts are legally enforceabie. 
Penalty interest on unpaid rates is recognized on a time proportionate Basis. 

Fines constitute both spot fines and summonses. Revenue from spot fines and 
summonses is recognized when payment is received. 

Donations are recognized on a cash receipt basis or where the donation is in the form 
of property, plant and equipment, when such items of property, plant and equipment 
are brought into use. 

Contributed property, plant and equipment are recognized when such items of 
property, plant and equipment are brought into use. 

Revenue from the recovery of unauthorized, irregular, fruitless and wasteful 
expenditure is based on iegislated procedures, including those set out in the Municipal 
Finance Management Act (Act No. 56 of 2003) and is recognized when the recovery 
thereof from the responsibie Counciliors or officiais is virtuaiiy certain. 


11, CONDITIONALGRANTANDRECEIPTS 

Revenue received from condifional grants and donations is recognized as revenue to 
the extent that the Municipaiity has complied with any of the criteria, conditions or 
obiigations embodied in the agreement. To the extent that the criteria, conditions or 
obiigation have not been met, a liability is recognized. 


Provisions are recognized when the Municipality has a present or constructive 
obligation as a resuit of past events and it is probable that an outflow of resources 
embodying economic benefits will be required to settie the obligation and a reiiable 
estimate of the provision can be made. Provisions are reviewed at reporting sheet 
date and adjusted to reflect the current best estimate. 


UMSHWATHS MUNSCIPALSTY 

ACCOUNTSNG POLSCSES TO THE ANNUAL FSNANCIAL STATEMENTS 
FOR THE YEAR ENDED 30 JUNE 2011 

Bank overdrafts are recorded based on tSie facility utiiized. Finance changes on bank 
overdraft are expensed as incurred. 



Leases for photocopiers are recognised as operating leases and the contractual lease 
payments are recognised as expenses overthe term of the lease. 


The hire purchase agreement forthe mayor’s vehicle is ciassified as a finance lease 
and is recognised as an asset in the statement of financial position and the lessor is 
disclosed as a finance lease obligation. 


14. UNAUTHORISED EXPENDITURE 

Unauthorised expenditure is expenditure that has not been budgeted, expenditure that 
is not in terms of the conditions of an allocation received from another sphere of 
government, municipality or organ of state and expenditure in the form of a grant that 
is not permitted in terms of the Municipal Finance Management Act {Act No. 56 of 
2003), Unauthorised expenditure is accounted for as an expense in the Statement of 
Financiai Performance and where recovered. it is subsequently accounted for as 
revenue in the Statement of Financial Performance. 

15. IRREGULAR EXPENDITURE 

Irreguiar expenditure is expenditure that is contrary to the Municipa! Finance 
Management Act (Act No 56 of 2003), the Municipal System Act (Act No. 32 2000), 
the Pubilc Office Bearers Act (Act No, 20 of 1998) or is in contravention of the 
Municipality’s supply chain management policy. Irregular expenditure excludes 
unauthorised expenditure. Irregular expenditure is accounted for as expenditure in the 
Statement of Financia! Performance and where recovered, it is subsequently 
accounted for as revenue in the Statement of Flnancial Performance. 



Fruitless and wasteful expenditure is expenditure that was made in vain and could 
have been avoided had reasonable care been exercised. Fruitless and wasteful 
expenditure is accounted for as expenditure in the Statement of Financia! 
Performance and where recovered, it is subsequentiy accounted for as revenue in the 
Statement of Financial Performance. 


17.1 Current Year Comparatives 

Budgeted amounts have been included in the annual financial statements for the 
current and previous financial years 

17.2 Prior Year Comparatives 

When the presentation or ciassificalion of items in the annuai financia! statements is 
amended, prior period comparative amounts are reclassified. 



uMSHWATHI LOCAL MUNICIPALITY 
STATEMENT OF FINANCIAL POSITION AT 30 JUNE 201 1 

Note 2011 

R 


2010 

R 


ASSETS 


Non - current assets 
Property , piant and equipment 
Intangible Assets 
Long term receivabies 

Current assets 
Consumer debtors 
Other debtors 

Current portion of iong term debtors 
Vaiue added tax 
Cali investment deposits 
Bank balances and cash 


9 

10 
8 
5 
11 
12 



Total Assets 


125,012,816 


108,466.080 


Non - current liabillties 
Long term liabilities 
Finance Lease Obligation 

Current liabllltles 
Creditors 

Finance Lease Obiigation 

Unspent conditional grants and receipts 

Bank overdraft 

Current portion of long term liabiiities 
Totai Liabilities 



38,909,696 38.501.983 


Net Assets 86,103,120 69,964,096 

NET ASSETS 


Net assets 86,103,120 69.964.096 


Housing Deveiopment Fund 

1 

2,899.376 


2.921,274 

Capital Revaluation Reserve 


4.619.502 


6,202,123 

Accumulated surpius 


78.584.242 


60.840,699 


86,103,120 69,964.096 
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uiWSHWATHI LOCAL IWUNICIPALITY 
STATEMENT OF FINANCIAL PERFORiVlANCE 
FOR THE YEAR ENDED 30 JUNE 201 1 

BUDGET ACTUAL 


2010 

2011. REVENUE 

Note 

2011 

2010 

10,828,796 

9,691,423 Property rates 

13 

11,587,873 

10,940,607 

800,000 

800,000 Property rates - penalties imposed and colledion charges 


856,182 

904,997 

1,400,000 

1,400,000 Service charges 

14 

1,398,935 

1,403,434 

200,000 

150,000 Rental of facilities and equipment 


■ 155,417 

155,469 

260,000 

100,000 Interest earned - extemal investments 


381,768 

307,918 

3,250,000 

3,750,000 Interest earned - outsfanding debtors 


4,982,578 

4.513,865 

400,000 

300,000 Fines 


121,255 

183,213 

1,500,000 

1,700,000 Incomeforagencyservices 


1,968,411 

1,744,592 

36,459,000 

44,134,000 Government grants andsubsidies 

15 

44,744,348 

31,731,643 

171,000.00 

156,000.00 Otherincome 

16 

230,593 

276,742 


Capital Funding 

15 

10,844,178 

16,840,132 

55,258,796 

62,181,423 Total Revenue 


77,271,538 

69.002,612 


EXPENDITURE 




22,661,542 

26,386,799 Employee relatedcosts 

17 

24,983,099 

21,605.588 

4,212.600 

4,795,624 Remuneration of Counciilors 

18 

4,341,717 

3.950,012 


Bad debts 



150,000 

150,000 Collection costs 


0 

399,203 


Amortisation of intangible Assets 


80,461 

64,369 

5,116,000 

2,100,000 Depreciation 


7,806,748 

5,990,087 

4,797,600 

6,829.500 Repairs and maintenance 


3,719,569 

3,447,577 

2,100,000 

2,500,000 Interestpaid 

19 

2,386,954 

2,647,914 

400,000 

100,000 Contracted services 


439,009 

253,688 

15,771,000 

18,219,500 General expenses 

24.7 

18,058,157 

10,942,298 

50,000 

100,000 Contrlbutlon to Reserves 


838,621 

0 


1 ,000,000 Contribution to Capital 


0 

0 

65,258.642 

62,181,423 Total ExDSnditure 


62,654.334 

49,300.934 


for the year 14,617,204 19.701.679 


Refer to Appendix E .1 for ejqjlanation of variances 
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uMSHWATHI LOCAL MUNICIPALITY 
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uWlSHWATHi LOCAL MUNICIPALITY 
CASH FLOW STATEMENT FOR THE YEAR ENDED 30 JUNE 201 1 


CASH FLOW FROM OPERATING ACTIVITIES 

Note 

2011 

R 

2010 

R 

Cash receipts from ratepayers.government and otiier 


77,342,044 

57,221,176 

Cash paid to suppliers and employees 


(51,598.779) 

(40,728,745) 

Cash generated from (utiiised in ) operations 

21 

25,743,266 

16,492,431 

Interest received 


381,768 

307,918 

Interest paid 


(2,386,954) 

(2,647,914) 

NET CASH FROiVl OPERATING ACTIVITIES 


23,738,080 

14,152.435 

CASH FLOWS FROW! INVESTING ACTIVITIES 

Purchase of property.plant and equipment 

Purchase of housing infrastructure 


(13,178,865) 

(19,278,284) 

Proceeds on disposai of property.plant and equipment 
(increase) decrease in investment properties 


- 

- 

(Increase) decrease in non - current receivables 


446,388 

(18,279) 

(increase) decrease in working capital 


(10,264,149) 

- 

(Increase) decrease in call investments 


(495,164) 

1,985,625 

NET CASH FROM INVESTING ACTIVITIES 


(23,491,790) 

(17,310.938) 

CASH FLOWS FROIVI FROM FiNANClNG ACTiVITIES 

New loans ralsed (repaid )/Other Capita! Receipts 


(645,096) 

3,886,207 

Increase (decrease ) in consumer deposits 
increase (decrease ) in short term loans 



(118,227) 

NET CASH FROM FINANCING ACTIVITIES 


(645,096) 

3.767,980 

NET iNCREASE (DECREASE ) !N CASH AND CASH EQUIVALENTS 


(398,806) 

609,478 

Cash and cash equivaients at the beginning of the year 


722,452 

112,974 

Cash and cash equivaients atthe end oftheyear 


323,645 

(398.806) 

722,452 

609,478 
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uMSHWATHI LOCAL MUNICIPVUJTY 

NOTES TO THE FINANCIAL STATEMENTS FORTHE YEAR ENDED 30 JUNE 2011 


2011 2010 


1 HOUSING DEVELOPMENT FUND 

Housing Development Fund 
Unappropriated Surplus 


Loans extinguished by Government on 1 Aprtl 1998 

2,899,376 

2,921,274 


2,899,376 

2.921,274 

The Housing Deveiopment Fund is represented by the following assets and liabilities 

Housing seliing scheme loans ( see note 13 ) 

0 

446,388 

Housing rental and instalment debtors ( see note 15 ) 

1,307,631 

1,260,562 

Debtors - Department of Housing 

165,332 

165,332 

Bank and cash 

1,426,413 

1,048,992 

Sub - totai 

Creditors 

2,699,376 

2,921,274 

Tota! Housing Development Fund Assets and Liabiiities 

2 LONG TERM LIABILITIES 

2,899,376 

2,921,274 

Capltalised lease liability 

Externa! loans 

27,391,055 

27,964,756 


27,391,055 

27,964,756 

Less current portion transferred to current liabilittes 

-2,251,569 

(2,426,150) 

Finance Lease Obligation 

Minimum Lease Payment Due 

25,139,486 

25,538,606 

- within 1 year 

05,302 

97.197 

• within 2nd and Sth year indusive 

256,949 

326,449 


352,250 

423,646 

Less futura finance costs 

(57,228) 

(65,814) 

Presant Value of mlnimum lease payments 

295,022 

357,832 

- withln 1 year 

70,711 

62,810 

- wllhln 2nd and 5th year indusive 

224,311 

295.022 

The lease term is S years. The finance charges is recognised as an expense in fhe statemenl of ftnancial pefformance, 

The leasad assets is induded in Property Plant and equipment in Note 6 


357.832 

Net Long Term Llabilities 

Externa! Loans 

25,139,466 

25,538,506 

Flnance Lease Obllgation 

224,311 

295,022 


25,363,798 

25.833.628 

3 CREDITORS 

Trede creditors 

199,066 

376,333 

Accrued interest - external iean 

1,044,683 

1.296,628 

Staff leave 

1,142,692 

850,619 

VAT provision 

93,481 

95,575 

Payments in advance 

68,154 


Sundryleans 

104,117 

70,128 

Retention payable 

103,898 

103,898 

Houslng/Condditional Funding 

3,120,210 

1,892,937 

Deposits other 

3,304 

3,304 

Ofher creditors 

1,417,807 

2,115,514 


7,297,412 

6.604.938 

4 UNSPENT CONDITIONAL GRANTS AND REGEIPTS 

4.1 Conditionai granls from other spheres of governmerrt 

3,926,208 

3,278,016 

Totat conditional grants and receipts 

3,926,208 

3,278,016 

MIG 

District: Tourism 

0 

2,894,463 

General Grant 

58,025 

58,025 

MAP 

0 


Housing Plan 

66,901 

66,901 

DPLG 

0 


DoE 

3,392,285 


FMG 

342,186 

. 

MSIG 

66,811 

258,627 


3,926,208 

3,278,016 

5 VAT 

VAT refundabie 

1,299,225 

209,269 


VAT is payable on the receipts basis 
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uMSHWATHI LOCAL MUNICIPALITY 

NOTES TO THE FiNANCIAL STATCMENTS FOR THE YEAR ENDED 30 JUNE 2011 


6 PROPERTY.PLANTAND EQUIPMENT 


2011 2010 


3O-Jun-2011 


Reconciliation ofcarrying value 

Land and 

infiastr- 

Furniture & 

Vehicies 

Machtnety & 

Total 


Buildings 

ucture 

Equipment 


Tools 


Carrying value at 1 July 2010 







Cost 

43.021.616 

63,667,382 

2,599,832 

3,296,223 

639,446 

103,224,399 

Revaiuation 

5,563.446 

600,029 

(665,622) 

- 


5,497,853 

Accumuiated depreciation 







- Cost 

(3,609,938) 

(18,225,324) 

(1,668,737) 

(2,025,119) 

-431,528 

(25,960,646) 

- Revaiuation 

(1.241.195) 

1.884.833 

239,313 

- 


882,951 


43,733,829 

37,926,920 

504,786 

1,271,104 

207,918 

83,644,657 

Acquisitions 

837,173 

6,798,332 

572,064 

- 


8,207,569 

Capita! under construction 

1,135,583 

3,835,714 




4,971,297 

Revaluafion: Cost 


(1.682.621) 




(1,562,621) 

Revaluation; Depreciation 






- 

Depreciation 







- based on cost 

(1,044,720) 

(5.875,583) 

(273,141) 

(527,396) 

-85,908 

{7.808,748) 

- based on revaluation 







Carrying vaiue of disposals 







Cost/revafuation 






. 

Accumuiated depreciation 






- 

Carrying value at 30 JUNE 201 1 







Cost 

44,994,272 

62,718,807 

3,171,896 

3,296,223 

639,446 

114,820,644 

Revaluation 

5.563,446 

600,029 

(665,622) 

. 


5,497,853 

Accuntulafed depreclation 







- Cosf 

(4,654,658) 

(24,100,907) 

(1,941.878) 

(2,552.515) 

-517,436 

(33,767,394) 

- Revaluation 

(1,241,195) 

1,884.833 

239.313 

- 


862.951 


44.661.885 

41,102,762 

803.709 

743,706 

122,010 

87,434,054 

Reconciitation of carrying value 

Land and 

infrastr- 

Fumiture & 

Vehicles 

Macli!nery& 

Total 


Buiidings 

ucture 

Equipment 


Tools 


Carrying value at 1 July 2009 







Cost 

39.609,270 

37.801.344 

2,599,832 

3,298,223 

639,446 

83,946,115 

Revaluadon 

5,563,446 

600,029 

(665,622) 

. 


5,497,853 

Accumulated depreclatlon 







-Cosf 

(2,816,506) 

(13,763,004) 

(1,668,737) 

(1,290,784) 

(431,528) 

(19,970,559) 

- Revaluation 

(1.241,105) 

1,884,833 

239.313 



862.951 


41,115,015 

26.523.202 

504,786 

2,005,439 

207,918 

70,356,360 

Acqulsltlons 

2,238,102 

12,054,502 




14,292,604 

Capltal under constructlon 

1,174,143 

3,811,536 




4,985,680 

Revaluation: Cost 







Revaluation: Depreciation 







Depreclation 







- based on cost 

(793,432) 

(4.462.320) 


(734,335) 


(5,990,087) 

• based on revaluation 







Carrying value of disposals 







Cost/revaluation 







Accumulated depreciation 






- 

Carrying value at 30 JUNE 2010 







Cost 

43,021,516 

63,667.382 

2,599,832 

3,296,223 

639,446 

103,224,399 

Revaiuatlon 

5,563,446 

800,029 

(665,622) 

. 

. 

5,497,653 

Accumulated depreciation 






. 

- Cost 

(3,609,938) 

(18,225,324) 

(1,668,737) 

(2,025,119) 

(431,528) 

(25,960,646) 

- Revaluation 

_ J:1,241,195) 

1,884,833 

239,313 

- 

- 

882,951 


43,733.829 

37.926.920 

504.786 1.271.104 

207,918 

83,644,557 


Refer to Appendix B for more detail on property,piant and equipmenl 


Assets UnderConstruction: 

Electrification 3,635,715 3,609.503 

P423 Road 0 202,034 

Estezi Community Hali 126,811 150,966 

SportsCentre 1.008,772 423,373 

4,971,298 4,385,880 
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UMSHWATHI LOCAL MUNICiPALiTY 

NOTES TO THE FINANCIAL STATCMENTS FOR THE YEAR ENDED 30 JUNE 2011 


7 iNTANGlBLE ASSETS 

Softvi'are Licences and LAN Network 
Cost 

Amortisation 


The software and network is being amorlissd over 5 years being its useful life 

3 LONG TERM RECEIVABLES 

Housing ioans 

Less: Short term portion trarsferred to Sundry 
Debtors 


9 CONSUMER DEBTORS 
Balances at30 June 2010 


Sen/ice debtors 
Rates 
Housing 
Other 

Total 

Salances at 30 June 2009 

Service debtors 
Rates 
Housing 
Other 

Total 

Ratee: Ageirtg 

Curent(0-30 days) 

31 - 60 days 
61 to90 days 
91-120day6 
121 daysandover 

Total 


2011 

2010 

321,844 

-241,383 

321,844 

(160,922) 

80,461 

160,922 


0 

446,388 

0 

(111,5971 

0 

334,791 


Gross 

Provision for 

Net 

balance 

doubtful debts 

balance 

1,608,837 

1,300,418 

308,419 

21.374,407 

0 

21,374.407 

642,028 


642,028 

19,300,686 

11,722,567 

7,578,119 

42,925,858 

13,022.985 

29.902,973 


1,189,836 

904,298 

285,536 

18.327,194 

0 

16,327,194 

672,579 


872,579 

16.743,217 

15,197,986 

546,231 

33,932.825 

16.102,284 

17,830,542 


1,488,206 

1,432,443 

933,237 

882,460 

844,393 

821,393 

814,865 

791,200 

17,313,706 

13,041,601 

21,374,407 

16,969,097 
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UMSHWATHI LOCAL MUNlCIPALiTY 

NOTES TO THE FINANCIAL STATSyiENTS FOR THE YEAR ENDED 30 JUNE 201 1 


Refuse and other : Ageing 

2011 

2010 

Current (0-30 days) 

682,974 

1,278,502 

31 - 60 days 

694,635 

550,992 

61 to 90 days 

669,708 

518,460 

91 - 120 days 

639,338 

497,831 

121 days and over 

18,864,896 

14,759,848 

Totaf 

21,551,551 

17,605,631 


42,925,958 

34,574,729 


An estimate is made of doubtful debts based on a review of ai[ outstanding debtors at year 
end. Interest is charged on individual debtor accounts once ttiey go into arrears. The cuirent 
provision is consjdered adequate since the bulk of the debtors are rates ddrtors and 
Government departments. 

10 OTHER DEBTORS 

District Municipality 
Thokazane housing 
Councillors 

Department of Housing 
Accrued Interest 
Other 

Total otherdebtors 
less; Provision for doubtful debts 


11 CALLINVESTMENTDEPOSITS 

Other deposits 3,672,541 3,177,377 

3,672.541 3,177.377 


Inveetments are 32 day end /or 90 day money market accounts. A caR accountis aiso held in which the equitable share !s transferred 
when recelved. Funds are transferred from the call account as and when required. 

12 BANK.CASH ANDOVERDRAFT 6ALANCES 

The Munlclpality has the followlng bank acccunts; 


220,204 

220,204 

1,438,745 

1,438,745 

0 

6,395 

165,332 

165,332 

31,292 

90,689 

444,345 

353,210 

2,299,917 

2,274,573 

0 


2,289,917 

2,274.573 


Current acccunt (Prlmary bank account) 

Rrst Natlonal Bank- 
Account number • 62025429232 


Cash book balance at beginning of year ( overdrawn ) 

720,106 

110,626 

Cash book balance at end of year 

321,300 

720,106 

Bank statement balance at beginning of year 

717,820 

127,910 

Bank statement balance at end of year 

307,931 

717,820 


18 “ 



uMSHWATHI LOCAL MUNICIPALITY 

NOTES TO THE FINWJCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2011 


2011 2010 

13 PROPERTY RATES 

Actual 


Agricultural 

3,590,663 

3,390,099 

Residential 

2,861,290 

2,701,466 

Commercial 

1,318,142 

1,244,514 

Pubtic sen/ice infrastructure 

3,153,692 

2,977,441 

State 

664,186 

627,087 

Other 



Total assessment rates 

11,587.873 

10,940,607 

Valuations 



Agricuitural 

1,815,124,000 

1,815,124,000 

Resldential 

264,634,000 

264,634,000 

Commerdal 

161,170,000 

161,170,000 

Public seA'ice infrastructure 

426,861,000 

425,861,000 

State 

44,007,000 

44,007,000 

Other 

13,353.000 

13,353,000 

Total property valuations 

2,724,149,000 

2,724.149.000 

The comparative figure for the rates Income has been resfated to take into accognt the reduction in rates income after the adjustments for 


successful objedions, 



14 SERVtCECHARGES 



Refuse removal 

1,398,935 

1,403,434 

Water, sewerand other charges 

0 

- 


1,398,935 

1.403.434 

15 GOVERNMENT GRANTS AND SUBSIDiES 



Equitable shsre 

41,165,122 

29,627,363 

Clinlc subsidy 

1,479.596 

0 

Conditional grants utiilssd 

12,943.808 

2.104,340 


55,588.526 

31,731,693 

Refer Appendlx F 



16 OTHERINCOME 

230.592 

276,742 

Fees: Photocopies 

11,938 

11,729 

Fees: Rates Clearance 

4,389 

5,012 

Library Flnes 

1,705 

0 

Interest: Current Account 

27,381 

12,459 

Fees 

13,213 

963 

Community Hall 

16,765 

9,537 

Maintenancs 

126,422 

55,530 

Cemetery 

9,868 

8,964 

Posta! Service 

18,911 

21,817 

Sundry 


150,691 


230,592 

276,742 
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uMSHWATHI LOCAL MUNICIPALmr 

NOTES TO THE FINANGIAL STATEMENTS FOR TOE YEAR ENDED 30 JUNE 2011 


2011 2010 

17 EMPLQYEE RELATED COSTS 


Employee related costs - saiaries and wages 

18,393,435 

16,794,246 

Employee related costs - contributions ta UIF.pensIon and medical costs 

3,537,817 

3,280,573 

Travel,vehic!e,accommodation,subsistence and other aBowances 

1,088,972 

973,379 

Housing benefits and allowances 

210,396 

28,810 

Overtime payments 

409,607 

251,317 

Bonus 

942,122 


Skills Levy/Protective Giothing/Bargaining Council 

400,751 

277,264 

Sub-total 

LessrEmployee costs allocated fo Property.Plant and Equipment 

LessiEmpioyee costs included in other expenses 

24,983,099 

21,605,588 

Total employee relafed costs 

24,983,099 

21,605.588 

There were no loans to employees. 

Remunerafion of the Municipal Manager 



Annual remuneration 

Bonus 

583,761 

550,718 

Carailowance 

127,200 

120,000 

Contributions to Medical and Pension Funds and UIF 

105,252 

99,294 

Remuneration ofthe Chief Financial Officer 

816,213 

770,013 

Annuai remuneration 

471,067 

455,767 

Bonus 

15,000 

13,620 

Car allowance 

96,000 

79,680 

Contributions to Medical and Pension Funds 

943 

943 

Remuneration of other managers 

30-Jun-2010 

563,000 

550,000 


Corporate Technical 

Communlty 


Services Services 

Servlces 

Annual remunerafcn 

Bonus 

495,000 331,334 

495,000 

Carallowance 

85,797 


Contributions to Medlcal and Penslon Funds 

77,869 


30.Jun-2011 

495,000 495.000 

495,000 

Annual remuneretlon 

459,612 361,214 

397,865 

Bonus 


13,250 

Car allowance 

65,088 66,647 

74,794 

Contributlons to Medical and Penslon Funds 

86,639 

38,791 

18 REMUNERATION OF COUNC1LLOR3 

524,700 524,700 

624,700 

Mayor 

672,109 

572,109 

Deputy Mayor 

254,873 

254,873 

Speaker 

254,873 

254,673 

Executlve committee members 

499,169 

479,221 

Coundilors 

2,760,673 

2,388,937 


4,341.717 

3,950,012 


Being a full time ceuncillor the Mayor has the u3s of an office and a mayoral vdilcle 
for offlcial duties 
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UMSHWATHI LOCAL MUNiCIPALITY 

NOTES TO THE FINANCIAL STATEMENTS FORTHE YEAR ENDED 30 JUNE 2011 


19 INTERESTPAiD 

2011 

2010 

External loans 

2,386,954 

2,647,914 

Operating Lease Payments 

321,732 

516,909 

Finance leases 

57,228. 

65,814 

Operating Leases - Rental: Copiers 

The municipality has recognised the leases on photocopiers as operating leases and recognised Hte confractual 
payments as expenses. 

2,765,914 

3.230,637 

Operating Lease Commitments; 

-within 1 year 

249,870 

301,968 

- within 2nd and 5th year inclusive 

475,584 

760,956 

20 PRIORPERIODERRORS 

Restatement of Expenditure iro 2008/09 during 2010 

0 

. 

Depreciation 


(64,369) 

Amortisation of intangible Assets 


64,369 

Restatement of Property, Plant and Equipment and Intangibte Assets iro 2008/09 during 2010 


(225,921) 

Property Ptant and Equipment 


225,921 

Overprovision of expenditurs: 

S&T: 8 407.00; Stationery: 6 828.00; R&M: 1 178.00 

Restatement of Long T srm Liabiiifies due to recognising the flnandng of the Mayor's vehicle as a Finance Lease. 

External Loans 

16,413 


Original Amount 


26,865,810 

Restated Amount 


25,638,606 

Flrance Lease Obllgation 

Originai Amount 



Restated Amount 


295,022 

Accumulated Surpius 

Orlglnal Amount 


60,871,327 

Restated Amount 


60,840,699 


21 CASHGENERATEDBYOPERATIONS 

Surplua (deficit ) for the year 

14,617,204 

19,835,865 

Deficlt • Houslng operating account 


- 

Aljustmenttor : 

Prior year 

Depreclatlon 

7,806,748 

6,990,087 

Reversal of Water Debtors 

0 

(5,484,835) 

Contributions to provisiona- non-current 

Confributiona io provislona - current 

Contributions to bad debt provision 

InvBstment income 

-381,768 

(307,818) 

interest paid 

2,386,954 

2,647,914 

Operating deficitɓefore working capital changes 

24,429,138 

22,481,113 

(increase) decrease in consumer debtors 

-8,993,132 

. 

(increase) decrease in other debtors 

-25,344 

. 

(increase) decrease in VAT debtor 

-1,089,956 

. 

increase (decrease ) in conditionat grants and receipfs 

-648,192 

- 

Increase (decrease ) in creditors 

492,474 

. 

(increase) decrease in current porlion of long term debtors 

111.597 

- 


14,276,585 

22,481,113 

22 CASH AND CASH EQUIVALENTS 

Cash and cash equivalents included in the cash fkw statement comprise the 
foiiowing amounfs: 

Bank balances ard cash 

2,346 

2,346 

Cash on Hand 

321,300 

720,106 


323.645 

722,452 


23 RELATEDPARTYTRANSACTiONS 

23.1 The wife of Councillor M. J. Mkhize has an interest in Silver Stars, flie senrice provider performing the grass cutting function in 
New Hanover. 363,600 
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uMSHWATHI LOCM. MUNiCIP^iTY 

NOTES TO THE FtNANCiALSTA'raWENTS FOR 7NE YEAR ENDED 30 JUNE 2011 


ADDITiONAL DISCLOSURES IN TERMS OF WIUNICIPAL FIMANCEMANAGHWENT ACT 


2011 2010 


24 24.1 Contributions to organised local government 

Opening balanoe 
Council contributions 
Amount pald - current year 
Amount paid - previous years 
Balance unpaid ( included In creditors ) 

24.2 Audit fees 
Amount paid currentyear 

24.3 VAT 

Opening balance 

Currenl year output VAT 

Current year input VAT 

Amount paid - current year 

Amount refunded by SARS - current 

Amount due by SARS - included in debtors 

All VAT returns have been submitted by the due date. 


0 

0 

0 


829,218 


227,554 

-529,513 

3,627,671 

-2,007,701 

1,317,911 


568,067 


240,973 

(989,879) 

3,279,010 

(2,302,549) 

227.554 


24.4 PAYE and UIF 

Current year payroll deductions and Ccuncil UIF contribulions 
Amount pald - current year 

24.5 Pension and medical aid deductions 

Current year payroll deductions and Councii contributlons 
Amount paid - current year 

24.6 Counciilors arraar consumer accounts 

No Counclllars hed arrear accounts outstanding for more than 90 
days as at : 

30June2008 Total 


3,770,347 

3,770,347 


4,262,064 

4,262,064 


2,924,828 

2,924,828 


3,668,815 

3,668,815 


Outstandlng 
less than 
90 days 


Outstandlng 
more than 
90 days 


0 


30 June 2009 


Total 


Outstanding 
less than 
90 days 


0 


Outstanding 
more than 
90 days 



uMSHWATHi LOCAL MUNICiPALiTY 

NOTES TO THE FiNANCIAL STATCMENTS FOR THE YEAR ENDED 30 JUNE 2011 


2011 2010 


24.7 Generai Expenses: Detall 


Advertisements 

201,723 

126,286 

Arts and Culture 

82,475 

0 

Audit Fee: Extemal 

829,218 

566,067 

Bank Charges 

75,280 

41,166 

Bursaries 

9,357 

0 

Chemicals and OH Dispersanfs 

11,166 

1,708 

Communication: Budget Process 

440,450 

900 

Conferences & Semnars 

438,711 

85,604 

Crime Prevention 

4,447 

28,937 

Entertainment 

0 

5,372 

FBS&FBE 

750,360 

688,524 

HIV/AIDS 

46,198 

0 

Hospitality/Mayor’s Outreach Program 

143.287 

24,115 

Housing Plan 

0 

13,064 

IDP Review 

551,584 

99,223 

Information Technotogy 

821,305 

495,810 

Insurance 

253,704 

233,562 

Internal Audit 

243,628 

0 

Law Enforcement 

123,527 

38,358 

LED Projects 

1,856,705 

288,169 

Legal Expenses/Bylaws 

292,595 

475,394 

Levy: Research 

0 

1,317 

Lost Books 

0 

878 

Machinary Costs 

284 

20,305 

Materials 

136,457 

114,640 

Medical Supplles 

63,526 

30,915 

Office Equipment 

4,415 

2,261 

Pauper Burials 

93,872 

70,983 

Plant Hire 

43,450 

18,972 

Postage & Stamps 

66,202 

96,641 

Printing and Stationery 

331,704 

423,099 

Purchases; Electriclty 

723,552 

660,723 

Purchases: Water 

0 

109 

Refreshments 

205,996 

93,696 

Refuse Removal 

876,604 

1,066,833 

Rsntal: Coplers 

321,732 

516,909 

Road Signs 

33,183 

1,683 

Security 

1,115,279 

1,291,829 

Small Scale Disasters 

76,945 

14,896 

Sociai Empowerment 

158,266 

148,526 

Speclal Projects 

505,669 

4,000 

Sports Promotion 

369,380 

436,036 

Subscrlptions 

165,547 

10,397 

Subsistance andTravelllng 

749,527 

541,809 

Sundries 

17,547 

10,371 

Telephones 

1,079,682 

1,077,303 

Tools 

25,067 

1,356 

Towing of Vehicles 

2,355 

0 

Town Planning 

69,862 

54,363 

Training 

765,963 

16,573 

Transport/Vehicle Cost 

1,437,275 

757,433 

Valuatlon Fees 

1,208,801 

163,647 

Ward Commiltees 

71,791 

101,755 

Water Quality Monitoring 

3,033 

2,822 

Workmans Compensation 

50,190 

14,473 

Youth Desk 

155,810 

104,698 



uMSHWATHI LOCAL MUNICIPALITY 

NOTES TO THE RNANCIAL STATEMENTS FOR TOE YEAR ENDED 30 JUNE 2011 



2011 

2010 

25 CAPITAL COWiMITMENTS 



Commitments in respect of capital expenditure: 

- approved and contracted for 



Infrastructure 

8,500,000 

4,000,000 

- approved but not yet contracted for 



Infrastructure 

23,335,000 

9,200,000 

Land and buildings 

1,150,000 

1,580,000 

Community 

500,000 

9,450,000 


33,485,000 

24,230,000 

This Bxpenditure will be financed from 
- capital replacement reserve 

0 

3,730,000 

-governmentgrants 

33,485,000 

20,500,000 

- external loans 

0 

- 

- 

33.485,000 

24,230,000 


26 RETIREMENT BENEFiT INFORMATiON 

Certaln Counclllors and Certain employees belong to defined benefil plan of the Natai Joint Superannuation and 
Refirementfunds, and theMunicipal CounciBors'Pension Fund. Employees of uMshwathi makeup less 
1 % of the total members of the funds. uMshwathi's liabHity in these funds could not be delermined owing 
mainly to the the asseis not being allocated to ead) MunicipalHy one sel of financials being prepared 

for each fund and not per municipatity. These funds are subject to a triennial acturial vaiuation. The iast 
valuation was performed in 2005. 

Current Year’s Contrlbutlon 4,262,064 3,668,815 

26.1 SUPERANNUATION FUND 

The actuarial value of total asseis was R121,7 miilion more than tiie actuarial 
value of the liabilitiea for service of members to that date and for pensioners, 
made up as follows 

26.1.1, surplus of R 210 miilion in respect of pensioners (funding ievel 119,4%) 

26.1.2, deficit of R 88,3 miilion in respect of members (funding level 95 %) 

26.1.3, thefund was thus 104,3% funded 

26.1.4, thefund did not hoid an investment reserve. 

26.1.5, the total contrlbution rate payable, Including ihe surcharge by arKl on 
behalf of members, exceeded that required forfuture service by 1,41% 
of member's pensionable emoiuments 

26. 1 .6, An additional conirlbutlon by way of a surcharge amounting to 6% of 
salaries Is currently in place to fund the deficit.This surcharge wiD reduce to 
4,5 per cent with effeot from 1 July 2007. 

26.2 RETIREMENT FUND 

The actuaria! value of tota! assets was R140,9 miHion less than the actuarial 
value of the liabilitles for service of members to that date and for pensioners, 
made up as follows 

26.2.1 , surplus of R63,4 mlllion In respect of pensioners (furrdii^ levd 116,2%) 

26.2.2, deficit of R204,3 milllon in respect of members (funding level 73,0%) 

26.2.3, the fund was thus 87,7% funded 

26.2.4, ihe fund did not hold an investment reserve 

26.2.5, the total contirbution rate payable (including the surcharge of 14% 
payabie Joir^tiy by pre-1 July 2002 members and by employers on their 
behaif) exceeded that required for future service ^ 12,59% of members 
pensionable emoluments.This shoutd be sufficlent to eliminate Ihe deficit by 
201 0 provided that salary increases do not exceed CPIX plus.0,5 %. 



uMSHWATHI LOCAL MUNICIPAUTY 

NOTES TO THE FINANCIAL STATCMENTS FOR THE YEAR ENDED 20 JUNE 2011 


2011 2010 


27 CONTINGENT LIABILITIES 

The following cases are still pending invdving the municiparrty: 

Promac Consulting 

This amount is forcosuiting fees for a projectvrfiich was neve jrutiated andtfie munlcipllaity 

is of the opinion that it ts not liabieforthis cosf. 609,878 

Siyabonga Protection 

This is for an objection raised by Siyabonga ProfecHon on the award of a security tender. 60,000 

CSM Consulting 

This matter is for a claim for work done on a houang project. Any amount paid by the municipality 

is daimed backfrom the Departmentof Human Settiement. 100,000 


28 IRREGULAR EXPENDITURE 0 


0 


Deviations from the SCM Policy: 

Three quotations were not obtained for the following expenditure: 


Hlring of Marquee (Sponsorship) 

Star Hire 

10253 

4,999 


Catering 

Albert FaBs Goest Lodge 

896561 

19.110 

* 

Training 

Trainlng 

698295 

35,043 


Piannlng 

Mailc PutticK & associates 

896231 

8,172 


Car Wash 

Dalton CarWash 

696363 

3,775 


Pauper Burlal 

New Hanover Buriai Service 

696814 

2,500 


Workshop & Accommodarion 

Uondazur Resort 

896783 

54,208 


Training 

University of Free State 

896693 

39,996 


Service & Repairto Clinic Fridge 

Air Con Industrial Maintenance 

897027 

11,365 


Traofor Repairs 

Fanri Malntenance Services 

897169 

32,251 


Photographing 

B.T. Maharaj 

897270 

5,500 


Travelling 

Harvey World T ravel 

896914 

45,193 


LED - Consultant 

S.P. Nyawo 

896780 

84,640 


LED - Consultant 

S.P. Nyawo 

89728S 

65,320 


StaffTeam Building 

Or. M. Mncwabe 

896139 

164,552 


Tar mix 

Much Asphaif 


112,477 


LsvellinQ of Sportsfield 

Coco Haven 


61,600 



750.701 

0 


0 

0 


-25 



Reconciliation of Actual and Budget Information 
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Capita! Recognised 10,844,178.00 Budgeted Surptus 0.00 




APPENDIXA 

UMSHWATHI LOCAL MUNICIPAUTY : SCHEDULE OF EXTERNAL LOANS AT 30 JUNE 201 1 


EXTERNAL LOANS 

Loan 

Interest 

Redeemable 

Balance at 

Received 

Redeemed 

Balance at 

Carrying 


Number 

rate 


2010/06/30 

during the 

orwritten 

2011/06/30 

value of 






year 

off during 


property 







the year 


plant&equ! 





R 

R 

R 

R 

R 

ANNUITY LOAN 









FiRSTNATIONAL BANK 


Prime tess 1,00 % 

2018«3«1 

9,925.343 

0 

573,701 

9,351,642 


DEVELOPMENT BANK 


9.4 % 


18,039,413 

0 

0 

18,039,413 



TOTAL EXTERNAL LOANS 


27,964,756 


0 


573,701 27,391,055 


0 
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uWISHWATHI LOCAL WIUNICIPALITY : ANALYSIS OF PROPERTY.PLANT AND EQUIPWIENT AT 30 JUNE 2011 
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APPENDiX D 


uIWSHWATHI LOCAL MUNICIPALITY l SEGMENTAU STATEMENT OF FINANCIAL PERFORMANCE 
FOR THE YEAR ENDED 30 JUNE 201 1 


2010 

2010 

2010 


2011 

2011 

2011 

Actual 

Actual 

Surplus/ 


Actual 

Actual 

Surplus/ 

Income 

Expenditure 

(Deflcit) 


Income 

Expenditure (Deficit) 

R 

R 

R 


R 

R 

R 

60 . 607,922 

28 , 991,884 

31 . 616,038 

Executive and Coundl 

56 , 275,572 

28 , 317,157 

27 , 958,415 

4 , 857,042 

21 , 998,151 

( 17 , 141 , 110 ) 

Finance and Admin 

5 , 009,960 

17 , 256,753 

( 12 , 246 , 793 ) 



- 

Planning and Development 



- 


718,556 

( 718 , 556 ) 

Health 

1 , 479,596 

201,173 

1 , 278,423 

1 , 761,333 

4 , 084,641 

( 2 , 323 , 308 ) 

Community & Social Services 

2 , 015,660 

5 , 374,273 

( 3 , 358 , 613 ) 



- 

Housing 



- 

183,213 

1 , 478,387 

( 1 , 295 . 174 ) 

Public Safety 

121 ,255 

216,581 

( 95 , 326 ) 



- 

Sport and Recreation 



- 



- 

Environmental Protection 



- 

1 , 403.434 

2 , 025,602 

( 622 , 167 ) 

Waste Management 

1 , 398,935 

906,870 

492,065 

16 , 897,442 

6 , 711,487 

10 , 185,955 

Road Transport 

10 , 970,560 

10 , 381,528 

589,032 



- 

Water 



. 

- 

- 

- 

Other 

- 

- 

' 

85,710,386 

66.008.708 

19,701.678 

Sub -total 

77,271,538 

62,654,335 

14,617,203 




Less ; Inter departmental charges 




85.710.386 

66.008.708 

19,701.678 


77.271,538 

62,654,335 

14,617,203 
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UMSHWATHi LOCAL MUNJCIPALITY - DISCLOSURE 














